
How do Indian Venture Capital Firms Manage Information Asymmetry Risks – Deal 
Syndication, Domain Specialization or Both? 

 
Kshitija Joshi 

 
Date: 28.06.2017, Venue: P22 @ 2.30 PM 

 
Abstract 
 
Information asymmetry risks are the mainstay of VC funded projects. Among the 
multiple risk management mechanisms to deal with the same – deal syndication and 
portfolio specialization are the most prominently used. And yet, VCs differ distinctly in 
terms of their relative intensities of strategy usage – VC firms that are apparently similar 
in terms of their specialization focus could distinctly differ in terms of their syndication 
intensities and vice-versa. This study explores the reasons underlying such variation. 
Using the resource-based theory, we analyze empirical data on 72 active VC firms in India 
and explore how the composition of their financial, human and social capital impacts the 
nature and intensity of the risk-management strategies deployed by them. 
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