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Abstract

Novel financial inclusion and investment tools have emerged worldwide, ranging from
microfinance to socially responsible investment groups, whereby the interests a wide
range of stakeholders such as marginalized communities and environmental groups can
be accommodated. The origin of socially responsible investment in the developed world
and micro finance in the developing world can be traced to fringe movements. Social
investors across the US, some of whom are private investment funds and community
development financial institutions, are providing small farmers and agricultural
enterprises access to finance, and are also enabing them to network with key value chain
actors and acquire knowledge about sustainable agricultural practices. Our study
discusses how social investment in agriculture and other artisanal sectors in the US
overcomes voids of microfinance.

Our study consists of a multiple case study research design. Five investors in the US have
participated in our research. Our findings revealed how social investors in the US
generate financial, social and environmental returns by investing “patient capital’ in
agriculture and local food enterprises.
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