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I id-relared
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May 4th, primarily as a way to
rescue tax-coffersof the state.
Fearing future bans, consum-
ersalso flocked to restore their
alcohol supplies, tossing away
all social distancing norms
enroute. The behaviour sur-
rounding the ban and the lift,
has swung the spotlight back
on the tussle berween individ-
ual liberty and social good that
shapes India's alcohol policy.
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erty, unemployment,

mestic violence are known to
co-exist with alcohol depend- discou
ence, not surprisingly, India
has toyed with prohibition
since independence. While
prohibitionasa is
nhturmﬂmmwnﬁm
doubt hurts individual liberty
and compromises states’ eco-
nomic goals.

In India, individual states
get to make the aleohol policy
and keep the tax-proceeds for
themselves, Excise duty on al-
cohol ranked three
e Lon e
around 10-15 per cent of own

(17%) are indicative, a 2012
WHO study on alcohol con-
sumption in Indiaconfirms the
same. Even worse, the study
finds that an increase in tax can
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In the long run though, we
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create friction in purchase
andhelp hinder consumption.
People may stll drink in large
quantities, but not because
they can save a few bucks. For
rural consumers, a part of
the allowance (Direct Benefit
Transfers) can be allocated to
essential rations, so as to re-

tx revenue for a majority of willing.

Indian states. When the lock-
down ban on alcohol sales was
lifted, while several communi-
ties and women groups con-
demnedthelift, manyrejoiced
including state exchequers.
One thing became clearer,
lockdown or not-— an alcohol
policy thar balances social and
economic goals is difficult to
resolve.

It is easy to discuss non-solu-
tions first, prohibition
the foremost. A complete ban

fatal for addicts, as

ol unlike several other
drugs cannot be quit cold-tur-
key. For habitual and casual
consumers too prohibition
can baclkfire as they seek to
increase efficiency of con-
sumption by shifting demand
to liquors with high aleohol

Ifprohibition isundesirable,
taxes on alcohol does little o

Short-term Covid-19 taxes in
Delhi (70%) and Kamataka

While deaddiction efforts
need support, the initation
into aleohol and continuation
need the opposite. Alcohol is
programmed with a high net
prmm.mud—

can do withour. Coming to the
states’ unhealthy obsession
with alcohol in search of tax

revenues, this dependence

being is not hard to break, but will

need the centre to intervene.
A well-publicized 2010 Lan-
cet study finds that alcohol
induces more social harm
scoring above narcotics like
heroin and cocaine. Based on

much in order. Further, the
centre should look to set lim-
its for each state’s share of tax
revenue from sin goods. Such
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revenues from other sin goods
such as gambling.
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