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Abstract:

We examine intergenerational mobility in the context of networks under different
institutional structures. We consider a dynastic overlapping generations model where
each generation lives for two periods: young and adulthood. As youth, each
generation inherits the network of their parents and chooses whether to acquire
accumulate human capital. Parental centrality helps increase the children’s
productivity. Human capital on the other hand is necessary to form the professional
network. Both human capital and formation of a professional network are costly.
Effort in the professional network provides utility which is finally used for
consumption by adults. Parental networks thus have a bearing on their children’s
networks and productivity. This allows us to study mobility of dynastic families and
the importance of human capital for this. Thus, we explain why lack of mobility is
entrenched in some societies across generations and not in others.
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