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Abstract:

What role does data play in competition? This question has been at the center of a
fierce debate around competition policy in the digital economy. We provide a simple
framework for studying the competitive effects of data, encompassing a wide range
of applications (product improvement, targeted advertising, price discrimination)
using a competition-in-utilities approach. We model data as a revenue-shifter and
identify conditions for data to be pro or anti-competitive. The conditions are simple
and often do not require knowledge of market demand or the calculation of
equilibrium. We use this framework to address policy-relevant questions related to
market structure.
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