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Abstract:

In this study, we expand research on indirect and collective forms of corporate
political activity (CPA). Particularly, when firms have a low legitimacy, they are more
likely to rely on their partners for an action given legitimacy concerns may not only
hurt a focal firm effort but also that of other firms involved in gaining collective
benefits. To test our theory, we use the context of friendly cross-border acquisitions
made by foreign MNEs in the U.S. and examine the effects of political risks arising
due to weak bilateral relations between host and home countries. We find that when
acquiring MNEs face legitimacy issues driven by the low political affinity between a
home and host country, they depend more on target firms for orchestrating lobbying
resources. We further find that this is more likely to happen as the political affinity
between a home and host country allies’ is also high.
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