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Abstract:

This article discusses the microeconomic implications of incorporating blockchain
technology in online platform market ecosystems. Blockchain technology usage
prevents today’s complex online markets from faltering and failing, enhances
efficiency and fosters effective market governance. Blockchain is a distributed
transaction recording technology, and its elements help eliminate moral hazard and
permit trust development. Positive impacts emerge because the consenting and smart
contracting mechanisms of blockchain technology alter the attributes of transactions
processes. The consensus algorithm component of blockchains impacts unanimity
achievement relevant for reaching mutual consent. Another blockchain operational
mechanism is smart contracts; these provide market engineering solutions to inculcate
reciprocity among stakeholders. Unanimity and reciprocity motivate trust and
enhance exchange transaction scrupulousness. Thereby, blockchain boosts platform
ecosystems” performance and positively impacts market governance outcomes.
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