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Abstract:

Productivity gains from the adoption of artificial intelligence (Al) could be substantial for the 15
percent of South Asian workers who are in jobs with strong complementarities with Al and who
tend to be highly educated, experienced workers. Demand for Al skills has grown rapidly, and
jobs requiring these skills command a wage premium of nearly 30 percent relative to other
white-collar jobs. Only 7 percent of South Asia’s jobs are highly exposed to Al without being
complementary to its use, and are thus at risk of automation—well below the 15 percent
exposure in other emerging markets. Moderately educated, young workers are the most
vulnerable to job displacement. The introduction of Generative Al has already reduced monthly
job listings by around 20 percent for the most exposed and most substitutable white-collar
occupations. The largest relative job losses have occurred in the business services and
information technology sectors, and among upper-middle-skilled and entry-level workers.
Carefully sequenced tariff cuts, especially in conjunction with broader free trade agreements,
would encourage private investment and job creation in trade-related activities, which
disproportionately employ South Asia’s younger and higher-skilled workers and have accounted
for most of South Asia’s employment growth over the past decade. This could particularly
benefit manufacturing, where elevated tariffs on production inputs currently diminish
competitiveness
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