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Abstract:

We study three basic welfare axioms for school choice mechanisms with a reserve or quota-
based affirmative action policy, namely non-wastefulness, respecting the affirmative action
policy, and minimal responsiveness, and show that none of the previously proposed
mechanisms satisfy all of them. We demonstrate that, together with an essential fairness
requirement, these three welfare axioms are compatible by constructing a new mechanism
which issues immediate acceptances to minority students for minority reserve seats and
otherwise uses deferred acceptance. We analyze compatibilities, tradeoffs, and implications
concerning the three basic welfare axioms, fairness, and incentive properties.
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